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Information included or incorporated by reference in this quarterly report may contain forward-
looking statements.  This information may involve known and unknown risks, uncertainties, and 
other factors which may cause our actual results, performance, or achievements to be materially 
different from the future results, performance, or achievements expressed or implied by any 
forward-looking statements.  Forward-looking statements, which involve assumptions and 
describe our future plans, strategies, and expectations, are generally identifiable by use of the 
words “may,” “will,” “should,” “expect,” “anticipate,” “estimate,” “believe,” “plan,” “intend” or 
“project” or the negative of these words or other variations on these words or comparable 
terminology. 
 
This quarterly report contains forward-looking statements, many assuming that the Company 
secures adequate financing and is able to continue as a going concern, including statements 
regarding, among other things: (a) no sales to date and profitability; (b) our growth strategies; 
(c) anticipated trends in our industry; (d) our future financing plans; (e) our anticipated needs for 
working capital; (f) changes in environmental laws; (g) problems regarding availability of labor, 
materials, and equipment once production commences; (h) failure of the flotation plant to process 
or operate in accordance with specifications, including expected throughput, which could prevent 
the project from producing commercially viable output, if and when production commences;  (i) 
our lack of necessary financial resources to complete development of the mineral properties, 
successfully explore, mine, and fund our other capital commitments; (j) our ability to seek out and 
acquire other high quality gold properties; (k) the volatility of gold and other metal prices and the 
impact of any hedging activities, including margin limits and calls (l) between actual and 
estimated reserves, and between actual and estimated metallurgical recoveries, mining 
operational risk; (m) discrepancies between actual and estimated production; (n) speculative 
nature of gold exploration, dilution, and competition;  (o) loss of key employees; and (p) defective 
title to mineral claims or property.  These statements may be found under “Management’s 
Discussion and Analysis or Plan of Operations” and “Business,” as well as in this quarterly report 
generally.  Actual events or results may differ materially from those discussed in forward-looking 
statements as a result of various factors, including, without limitation, the risks outlined under 
“Risk Factors” and matters described in this quarterly report generally.  In light of these risks and 
uncertainties, there can be no assurance that the forward-looking statements contained in this 
quarterly report will in fact occur.  In addition to the information expressly required to be included 
in this quarterly report, we will provide such further material information, if any, as may be 
necessary to make the required statements, in light of the circumstances under which they are 
made, not misleading. 
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INTERNATIONAL GOLD RESOURCES, INC. 
 (An Exploration Stage Company) 

INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE MONTHS ENDED JANUARY 31, 2007 

 
(Unaudited – Prepared by Management) 

 
(Stated in US Dollars) 
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INTERNATIONAL GOLD RESOURCES, INC.. 

 (An Exploration Stage Company) 
INTERIM CONSOLIDATED BALANCE SHEET 

AT JANUARY 31, 2007 WITH AUDITED FIGURES AT OCTOBER 31, 2006 
 

(Unaudited - Prepared by Management) 
 

(Stated in US Dollars) 
 
   
  

(Unaudited) (Audited) 
  

January 31, 2007 October 31, 2006
ASSETS 

    

      

      

CURRENT ASSETS 
    

Cash and cash equivalents $         259,115  $         289,024 
Prepaid expenses and deposits  52,298  - 

      

  

311,413  289,024 
      

DEPOSIT ON PLANT (Note 16(iii)) 350,000  350,000 
      

PROPERTY AND EQUIPMENT (Note 4) 99,869  77,158 
      

Total Assets $         761,282  $         716,182 
      

LIABILITIES AND STOCKHOLDERS' DEFICIT 
    

      

      

CURRENT LIABILITIES 
    

Accounts payable and accrued liabilities $         870,933  $         839,192 
Due to shareholder  (Note 5) 56,260  55,566 

Convertible debentures payable (Note 6) 633,320  - 
Discount on convertible debentures payable (Note 6) (278,731) - 
Liability for the purchase of gold (Note 6) 149,975  - 

      

  

1,164,757  894,758 
      

LONG TERM 
    

Loan payable (Note 7) 357,595  - 
      

Total Liabilities 1,522,352  894,758 
      

      

STOCKHOLDERS' DEFICIT 
    

Authorized: 
    

 20,000,000 preferred shares, par value $0.0001 per share 
    

160,000,000 common shares, par value $0.0002 per share 
    

Issued and outstanding: 
    

100 preferred shares issued and outstanding (100 - 2006) (Note 10) -  - 
102,112,414 common shares issued and outstanding (101,809,414 – 

2006) (Note 9) 
2,042  2,036 

Additional paid in capital 18,549,711  17,074,721 
Deficit – Accumulated during exploration stage (19,312,823) (17,255,333)
      

Total Stockholders’ Deficit (761,070) (178,576)
      

Total Liabilities and Stockholders' Deficit $         761,282  $         716,182 
      

      

      

Going concern (Note 2) 
    

Commitments (Note 16) 
    

Subsequent events (Note 17) 
    

      

      

The accompanying notes are an integral part of these financial statements. 
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INTERNATIONAL GOLD RESOURCES, INC. 

 (An Exploration Stage Company) 
INTERIM CONSOLIDATED STATEMENT OF OPERATIONS 

 
FOR THE THREE MONTHS ENDED JANUARY 31, 2007 

 
(Stated in US Dollars) 

 
      
  

(Unaudited) 
  

(Unaudited) (Unaudited) 
  

Period from 
      

  

Inception of 
      

  

November 26, 2001 
to 

January 31, 2007 

  

 
January 31, 

2007 
January 31, 2006

          

          

REVENUES $                15,425 
  

$                  - $                 - 
          

          

GENERAL AND ADMINISTRATIVE EXPENSES 
        

Accounting and auditing                304,793 
  

          25,712            69,218 
Advertising and promotion                   51,128 

  
          27,281              3,229 

Amortization                   48,457 
  

          11,821              8,352 
Bank charges and interest                584,578 

  
          93,875            44,312 

Consulting             2,839,597 
  

        133,508            67,500 
Due diligence                 170,000 

  
        170,000                      -

Filing and transfer agent fees                   10,775 
  

               205              1,034 
Financing fees              1,114,473 

  
     1,110,445                     - 

Investor relations              2,173,610 
  

        219,711            32,382 
Legal                 219,690 

  
          41,131            36,569 

Office supplies and stationery                 124,461 
  

          11,466            21,003 
Telephone                  13,634 

  
            1,295              2,007 

Travel and accommodations                 276,227 
  

          19,796            58,825 
          

  
             7,931,423 

  
     1,866,246          344,431 

          

          

MINERAL PROPERTY EXPLORATION AND 
DEVELOPMENT 

        

  EXPENSES (Note 11)             6,745,243 
  

                   -                     - 
Acquisition costs             1,700,052 

  
        183,371          449,243 

Development costs 
        

  

            8,445,295 
  

        183,371          449,243 
          

          

OTHER (REVENUE)/EXPENSE ITEMS 
        

Interest income                  (13,055)
  

             (100)                    - 
(Gain)/loss on derivative contracts              2,964,585 

  
            7,973        (654,906)

          

  

             2,951,530 
  

            7,873        (654,906)
          

NET LOSS $        (19,312,823)
  

$ (2,057,490) $    (138,768)
          

          

BASIC AND DILUTED LOSS PER COMMON SHARE
    

$         (0.02) $         (0.00)
          

          

WEIGHTED AVERAGE NUMBER OF BASIC AND 
        

DILUTED COMMON SHARES OUTSTANDING 
    

 101,809,414     81,842,300 
          

          

The accompanying notes are an integral part of these financial statements. 
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INTERNATIONAL GOLD RESOURCES, INC. 

 (An Exploration Stage Company) 
INTERIM CONSOLIDATED CASH FLOW STATEMENT 

 
FOR THE THREE MONTHS ENDED JANUARY 31, 2007 

 
(Stated in US Dollars) 

 
     
  

(Unaudited) 
  

(Unaudited) (Unaudited) 
  

Period from 
      

  

Inception of 
      

  

November 26, 2001 
to 

January 31, 2007 

  

 
January 31, 

2007 
January 31, 

2007
          

OPERATING ACTIVITIES 
  

      

Net loss for the period $        (19,312,823)
  

$ (2,057,490) $    (138,768)
Add/(deduct) non cash items 

  

  

    

Accrued interest                 506,228 
  

          90,481            34,575 
Amortization                  48,457 

  
          11,821              8,352 

Shares issued for services rendered              4,100,864 
  

        196,950                      - 
Value of warrants issued with loan payable              1,075,445 

  
     1,075,445                      - 

Property acquisition costs paid in shares              3,725,100 
  

                   -                     - 
Non-cash acquisition costs              2,638,202 

  
                   -                     - 

(Gain)/loss on derivative contracts              2,964,585 
  

            7,973        (654,906)
          

Changes in non-cash working capital items 
  

  

    

Accounts receivable                             - 
  

                   -               (358)
Prepaid expenses and deposits                 (52,298)

  
        (52,298)           24,713 

Accounts payable and accrued liabilities                 (37,753)
  

          31,740          (70,282)
          

Cash provided/(used) by operating activities             (4,343,993)
  

      (695,378)       (796,674)
          

FINANCING ACTIVITIES 
  

  

    

Common stock issued for cash             3,294,732 
  

                   -          839,997 
Common stock issued on exercise of warrants                   52,500 

  
                   -                     - 

Preferred shares redeemed               (100,000)
  

                   -                     - 
Convertible debentures issued                650,000 

  
        350,000                     - 

Convertible notes issued                510,000 
  

                   -                     - 
Notes payable                             - 

  
                   -         450,000 

Loan payable                350,000 
  

        350,000                     - 
Advances from shareholder                  42,507 

  
                   -                     - 

          

Cash provided/(used) by financing activities             4,799,739 
  

       700,000      1,289,997 
          

INVESTING ACTIVITIES 
        

Deposit on plant               (350,000)
  

                   -                     - 
Property and equipment acquired                 (44,217)

  
        (34,531)                    - 

Cash acquired with purchase of subsidiary (Note 1)                197,586 
  

                   -                     - 
          

Cash provided/(used) by investing activities               (196,631)
  

        (34,531)                    - 
          

CASH INCREASE/(DECREASE)                259,115 
  

       (29,909)        493,323 
          

CASH, BEGINNING OF PERIOD                             - 
  

       289,024          106,894 
          

CASH, END OF PERIOD $              259,115 
  

$      259,115  $      600,217 
          

SUPPLEMENTAL DISCLOSURE: 
        

Interest paid $                97,100 
  

$                 -  $          8,700 
Income taxes paid $                          - 

  
$                 -  $                 - 

          

NON-CASH ACTIVITIES 
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Shares issued on conversion of debt $           6,699,411 
  

$                 -  $   2,056,613 
Shares issued for services rendered $           4,100,864 

  
$      196,950  $                 - 

Shares issued for property acquired $           3,725,100 
  

$                 -  $                 - 
Shares issued for International Gold Resources, Inc. 

(Note 1) $                  1,100 
  

$                 -  $          1,100 
          

          

The accompanying notes are an integral part of these financial statements. 
 

 

 
INTERNATIONAL GOLD RESOURCES, INC. 

(An Exploration Stage Company) 
INTERIM CONSOLIDATED STATEMENT OF STOCKHOLDERS’ DEFICIT 

AT January 31, 2007 
 

(Stated in US Dollars) 
        
  

(Note 8) 
Common Shares 

(Note 9) 
Preferred Shares  

      

  

 
 

Number 
Of Shares Amount

Number
Of Shares Amount

Additional
Paid In
Capital

Deficit 
Accumulated 

During 
Exploration 

Stage 

Total
Stockholders’

Deficit

                

Shares issued for cash 65,000,000  $  1,300 - $          - $           5,200 $                    -  $           6,500 
                

Net loss for the period 
ended  
October 31, 2002 

 
-  - - - - 

 
(8,890) (8,890)

                

Balance, October 31, 2002 65,000,000  1,300 - - 5,200 (8,890) (2,390)
                

Net loss for the year ended  
October 31, 2003 

 
-  - - - - 

 
(30,838) (30,838)

                

Balance, October 31, 2003 65,000,000  1,300 - - 5,200 (39,728) (33,228)
                

Net loss for the year ended  
October 31, 2004 

 
-  - - - - 

 
(13,280) (13,280)

                

Balance, October 31, 2004 65,000,000  1,300 - - 5,200 (53,008) (46,508)
                

Shares issued pursuant to 
merger 
with International Gold 
Resources  
Inc. (Note 1) 

 
 

11,005,400  220 - - 880 

 
 

-  1,100 

                

Shares issued for cash 184,000  2 - - 275,998 -  276,000 
                

Shares issued on 
conversion of debt 

968,606  20 - - 484,283 -  484,303 

                

Net loss for the year ended 
October 31, 2005 

 
-  - - - - 

 
(7,469,031) (7,469,031)

                

Balance, October 31, 2005 77,158,006  1,542 - - 766,361 (7,522,039) (6,754,136)
                

Shares issued for cash 1,925,662  39 - - 3,012,193 -  3,012,232 
                

Shares issued on 
conversion of debt 

6,516,992  130 - - 6,214,978 -  6,215,108 

                

Shares issued for fees 3,273,734  66 - - 3,903,848 -  3,903,914 
                

Shares issued for property 300,000  6 - - 824,994 -  825,000 
                

Shares issued upon 
exercise of warrants 

 
35,000  1 - - 52,499 

 
-  52,500 

                

Shares issued on   
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acquisition of 
Uniworld Mineracao Ltda. 
(Note 9) 

600,000  12 2,000,100 20 2,900,068 -  2,900,100 

                

Preferred shares returned 
to 
treasury (Note 9) 

 
-  - (1,000,000) (10) (599,990)

 
-  (600,000)

                

Preferred shares converted 
to  
common shares 

 
12,000,000  240 (1,000,000) (10) (230)

 
-  - 

                

Net loss for the year ended 
October 31, 2006 

 
-  - - - - 

 
(9,733,294) (9,733,294)

                

Balance, October 31, 2006 101,809,394  2,036 100 - 17,074,721 (17,255,333) (178,576)
                

Shares issued for fees 303,000  6 - - 196,944 -  196,950 
                

Value of warrants attached to 
convertible debentures 
(Note 6) 

 
-  - - - 202,601 

 
-  202,601 

                

Value of warrants issued to 
holders of the loan payable 
(Note 7) 

 
-  - - - 107,445 

 
-  1,075,445 

                

Net loss for the period 
ended  
January 31, 2007 

 
102,112,414  $   2,042 100 $          - $    18,549,711 

 
$  (19,312,823) $     (761,070)

                

The accompanying notes are an integral part of these financial statements. 
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INTERNATIONAL GOLD RESOURCES, INC. 
 (An Exploration Stage Company) 

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE MONTHS ENDED JANUARY 31, 2007 

 
(Unaudited – Prepared by Management) 

 
(Stated in US Dollars)  

 
 
1. 

ORGANIZATION AND DESCRIPTION OF THE BUSINESS 
 
International Gold Resources, Inc. (formerly Montpellier Group Inc.) (the “Company”) is a public 
company trading on the Over-the-Counter Bulletin Board (OTCBB).  On August 19, 2005, the 
Company completed an acquisition and amalgamation with International Gold Resources Inc. 
(IGR), a private company incorporated on March 16, 2004 under the laws of the State of Nevada. 
 Subsequent to the amalgamation, the Company changed its name to International Gold 
Resources, Inc.    
 
The acquisition and amalgamation of the Company with IGR has been recorded under the 
purchase method of accounting.  As at August 19, 2005, IGR had the following fair values: 
 

  
Cash $        197,586  
Plant and equipment, net 104,109  
Accounts payable (335,185) 
Notes payable (147,357) 
Convertible notes payable (1,450,597) 
Convertible debentures payable (1,005,658) 

 
Consideration for IGR was 11,005,400 shares valued at its last trading price for a total value of 
$1,100.  The excess of the purchase price over the net book value, totaling $2,638,202 has been 
attributed to the resource properties held in IGR.  Management believes an impairment exists and 
has accordingly written off the value to acquisition costs. 
 
On September 30, 2004 and October 30, 2004, the Company entered into agreements to acquire 
49% and 51% respectively, for a total of 100% interest in nineteen mineral claims located in 
Amapa State, Brazil through the acquisition of Uniworld Mineracao Ltda. and had committed itself 
to the issue of 2,000,000 convertible preferred shares.  Conversion was to occur by providing the 
Company with written verification of the ownership of the claims by the Company. On March 1, 
2006, written verification of ownership of these claims was received, and Uniworld Mineracao 
Ltda. (“Uniworld”) is now 100% owned by the Company.  On March 1, 2006, the Company also 
issued 600,000 common shares as an acquisition cost of Uniworld. 
 
On March 22, 2006 the Company acquired 100% of Amapa Gold Ltda (“Amapa Gold”), which 
company owns the mineral rights of the Porto Grande property. 
 
The Company is an exploration stage company engaged in the acquisition, exploration, and 
development of resource properties.    
 
The Company has a fiscal year-end of October 31. 
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2. 
GOING CONCERN 

 
The accompanying interim consolidated financial statements have been prepared assuming that 
the Company will continue as a going concern, which contemplates, among other things, the 
realization of assets and satisfaction of liabilities in the normal course of business.  As shown in 
the accompanying interim consolidated financial statements, the Company incurred a net loss of 
$2,057,490 ($138,768 – January 31, 2006) for the three months ended January 31, 2007. The 
Company intends to fund operations through equity financing arrangements, which may be 
insufficient to fund its capital expenditures, working capital, and other cash requirements for the 
year ending October 31, 2007. 
 
The ability of the Company to emerge from the exploration stage is dependent upon, among other 
things, obtaining additional financing to continue operations, explore and develop mineral 
properties, and the discovery, development and sale of ore reserves. 
 
In response to these problems, management intends to raise additional funds through public or 
private placement offerings.  These factors, among others, raise substantial doubt about the 
Company’s ability to continue as a going concern.  The accompanying interim consolidated 
financial statements do not include any adjustments that might result from the outcome of this 
uncertainty. 
 
3. 

  BASIS OF PRESENTATION 
 
These interim consolidated financial statements have been prepared in accordance with U.S. 
generally accepted accounting principles for interim consolidated financial information and with 
the instructions to Form 10-QSB and Item 310(b) of Regulation S-B.  In the opinion of 
management, all adjustments (consisting of normal recurring accruals) considered necessary for 
a fair presentation have been included. The Company applies the same accounting policies and 
methods in its interim consolidated financial statements as those in the audited annual financial 
statements. 
 

4. 
PROPERTY AND EQUIPMENT 
 
     
        January 31, 2007 
      Accumulated Net Book 
    Cost Amortization Value 
          
Buildings   $       26,210 $            4,219 $                   21,991 
Computer equipment   11,733 5,079 6,694 
Furniture and fittings   1,400 292 1,108 
Vehicles   121,794 51,718 70,076 
          
    $     161,177 $          61,308 $                   99,869 
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        October 31, 2006 
      Accumulated Net Book 
    Cost Amortization Value 
          
Buildings   $       22,511 $            3,564 $                   18,947 
Computer equipment   11,773 4,098 7,675 
Furniture and fittings   1,400 257 1,143 
Vehicles   90,962 41,569 49,393 
          
    $     126,646 $          49,488 $                   77,158 

 
5. 

DUE TO SHAREHOLDER 
 
The Company arranged an unsecured line of credit with a shareholder.  The line of credit bears 
interest at the rate of 5% per annum with all outstanding principal and accrued interest payable by 
December 1, 2005.  At January 31, 2007, the amount of $56,260 ($55,566 – October 31, 2006) 
had not been repaid as the shareholder has agreed to extend the repayment terms until the 
Company is fully financed. 

 
6. 

CONVERTIBLE DEBENTURES PAYABLE 
 
On November 9, 2006, the Company issued a convertible debenture in the amount of $20,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 9, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at a 30% discount to 
the last 30 day trading average price of the common shares.  In addition, the holder received 
20,000 warrants to purchase common shares of the Company at $0.50 per share exercisable on 
or before November 9, 2007. 
 
On November 13, 2006, the Company issued a convertible debenture in the amount of $100,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 12, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 100,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before November 12, 2007. 
 
On November 19, 2006, the Company issued a convertible debenture in the amount of $20,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 18, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 20,000 warrants to purchase common shares of the Company at 
 $0.50 per share exercisable on or before November 18, 2007. 
 
On November 21, 2006, the Company issued a convertible debenture in the amount of $140,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 22, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 140,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before November 22, 2007. 
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On December 14, 2006, the Company issued a convertible debenture in the amount of $50,000 
with interest at 24% per annum, with all outstanding principal and interest due on December 13, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at a 30% discount to 
the last 30 day trading average price of the common shares.  In addition, the holder received 
50,000 warrants to purchase common shares of the Company at $0.50 per share exercisable on 
or before December 13, 2007. 
 
On December 15, 2006, the Company issued a convertible debenture in the amount of $20,000 
with interest at 24% per annum, with all outstanding principal and interest due on December 14, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 20,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before December 14, 2007. 
 
Pursuant to Statement of Financial Accounting Standards No. 133, “Accounting for Derivative 
Instruments and Hedging Activities,” EITF 00-19,”Accounting for Derivative Financial Instruments 
Indexed to, and Potentially Settled in a Company’s Own Stock, “ EITF 00-27, “Application of Issue 
No. 98-5 to Certain Convertible Instruments”, and EITF 05-2, “The Meaning of ‘Conventional 
Convertible Debt Instrument’ in EITF Issue No. 00-19”, the original fair value of the embedded 
beneficial conversion feature of $157,948 has been recorded as a liability for the purchase of 
gold.  The Company is required to report the liability at fair value and record the fluctuation to the 
fair value of the liability to current operations.  The change in the fair value of the liability resulted 
in a gain of $7,973 ($Nil – January 31, 2006) for the three months ended January 31, 2007.  The 
fair value of the liability for the purchase of gold as at January 31, 2007 was $149,975 ($Nil – 
October 31, 2006).   

 
 
7. 

LOAN PAYABLE 
 
On December 17, 2006, the Company completed a financing to borrow $1,150,000 in order to 
commence production. The loan is for 18 months due on June 16, 2008 with interest at 2% per 
month compounded monthly during the term of the loan.  On or after March 1, 2007, the 
Company will pay the greater of: (i) interest at the applicable rate, or (ii) an amount equal to 20% 
of the gross revenue from production at the Company’s plant in Brazil during the applicable 
preceding month.  The lenders also received 1,150,000 warrants entitling the holders to purchase 
one common share of the Company at $1.00 on or before December 10, 2008, and 1,150,000 
warrants entitling the holders to purchase one common share of the Company at  $0.50 on or 
before December 10, 2008. The value of the warrants reported as a financing fee was 
$1,075,445.  At January 31, 2007, the Company had only borrowed $350,000 of the $1,150,000. 
 The amount reported includes accrued interest to January 31, 2007. 
 
8. 

WARRANTS 
 
At January 31, 2007, there were 20,000 (Nil – October 31, 2006) warrants outstanding entitling 
the holder to purchase common shares of the Company at $0.50 per share exercisable on or 
before November 9, 2007. 
 
At January 31, 2007, there were 100,000 (Nil – October 31, 2006) warrants outstanding entitling 
the holder to purchase common shares of the Company at $0.50 per share exercisable on or 
before November 12, 2007. 
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At January 31, 2007, there were 20,000 (Nil – October 31, 2006) warrants outstanding entitling 
the holder to purchase common shares of the Company at $0.50 per share exercisable on or 
before November 18, 2007. 
 
At January 31, 2007, there were 140,000 (Nil – October 31, 2006) warrants outstanding entitling 
the holder to purchase common shares of the Company at $0.50 per share exercisable on or 
before November 22, 2007. 
 
At January 31, 2007, there were 50,000 (Nil – October 31, 2006) warrants outstanding entitling 
the holder to purchase common shares of the Company at $0.50 per share exercisable on or 
before December 13, 2007. 
 
At January 31, 2007, there were 20,000 (Nil – October 31, 2006) warrants outstanding entitling 
the holder to purchase common shares of the Company at $0.50 per share exercisable on or 
before December 14, 2007. 
 
At January 31, 2007, there were 30,000 (30,000 – October 31, 2006) warrants outstanding 
entitling the holder to purchase one common share of the Company at $1.50 on or before July 29, 
2008. 
 
At January 31, 2007, there were 35,000 (35,000 – October 31, 2006) warrants outstanding 
entitling the holder to purchase one common share of the Company at $1.50 on or before 
September 7, 2008. 
 
At January 31, 2007, there were 1,150,000 warrants entitling the holders to purchase one 
common share of the Company at $1.00 on or before December 10, 2008, and 1,150,000 
warrants entitling the holders to purchase one common share of the Company at  $0.50 on or 
before December 10, 2008. 
 
9. 

COMMON SHARES 
 
On January 15, 2007, the Company issued 3,000 common shares in lieu of cash for services 
provided to the Company valued at $1,950. 
 
On January 31, 2007, the Company issued 300,000 common shares in lieu of cash for services 
provided to the Company valued at $195,000. 
 
The number of common shares outstanding includes 604,000 common shares that are allotted 
and will be issued subsequent to the period end. 
 
10. 

PREFERRED SHARES 
 
On March 1, 2006, the Company issued 2,000,100 convertible preferred shares valued at 
$2,000,100 pursuant to the agreements entered into on September 30, 2004 and October 30, 
2004 to acquire 49% and 51% respectively, for a total of 100% interest in nineteen mineral claims 
located in Amapa State, Brazil through the acquisition of Uniworld Mineracao Ltda.   If and when 
dividends are declared on the common shares, the preferred shares will pay dividends at the 
same rate.  One preferred share is convertible into twelve common shares. 
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On September 8, 2006, the Board of Directors authorized a repurchase of 1,000,000 convertible 
preferred shares for the sum of $600,000 payable at $50,000 per month.  At January 31, 2007, 
included in accounts payable and accrued liabilities is $480,000 still owing. 
 
On September 25, 2006, 1,000,000 convertible preferred shares were converted into 12,000,000 
common shares. 
 
At January 31, 2007, 100 (100 – October 31, 2006) convertible preferred shares remain issued 
and outstanding. 
 
11.  

MINERAL PROPERTY EXPLORATION AND DEVELOPMENT EXPENSES 
 
From the date of the acquisition and amalgamation to October 31, 2006, the Company has spent 
$5,623,722 on mineral property costs and expensed $2,638,202 (see Note 1) on the acquisition 
of IGR.  The $2,638,202 was the value attributed on the acquisition and amalgamation of IGR. 
 This is summarized as follows: 
 
      
  

 
Amapa,  
Brazil 

(see Note 16) 

Mahtin, Cathy and 
Kirkman 

Claims, Yukon  
Territory 

 
Bonanza, 

Yukon  
Terriroty 

 
 

Crown 
Jewel 

 
 
 

Total 
Balance, October 31, 
2004  $                   -  $                   -  $                 - 

 $                  -  
 $                  - 

Acquisition costs  156,741  100  100  -   156,941 
Exploration costs  378,018  30,373  63,338  -   471,729 
  

      
  

 534,759  30,473  63,438  -   628,670 
Write-down of acquisition 
costs relating to 
International Gold 
Resources, Inc (Note 1)  2,638,202  -  - 

  
  

 -  
 2,638,202 

  

   
  

 
Balance, October 31, 
2005  3,172,961  30,473  63,438 -   3,266,872 
Acquisition costs  2,999,100  604,000  302,000 45,000   3,950,010 
Exploration costs  921,364  88,165  14,590            20,833   1,044,952 
  

      
Balance, October 31, 
2006        7,093,425          722,638          380,028              65,833      8,261,924 
  

      
Exploration costs  183,371  -  -  -   183,371 
  

   
  

 
Balance, January 31, 
2007  $      7,276,796  $         722,638  $        380,028  $          65,833   $   8,445,295 

 
i) 

Mahtin, Cathy, and Kirkman Claims, Yukon Territory, Canada 
 
On October 4, 2004, the Company entered into an Assignment and Assumption of Option 
Agreement to earn a 100% interest in the Mahtin, Cathy, and Kirkman claims located in the 
Dawson Mining District of the Yukon Territory in Canada by issuing 400,000 shares of the 
Company, making cash payments totalling $420,000, and by spending a minimum of $1,675,000 
on the Mahtin claim and another $1,675,000 on the Kirkman and Cathy claims as follows: 
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Date Cash Payments 
  

Share Issuance 
  

Exploration 
Expenditures 

  

March 15, 2004 $            50,000 (a) 100,000 (b) $          300,000
  

August 15, 2004 50,000
  

-
  

100,000
  

February 15, 2005 50,000
  

100,000 (b) 450,000
  

August 15, 2005 50,000
  

-
  

-
  

February 15, 2006 60,000
  

100,000 (b) 1,000,000
  

August 15, 2006 70,000
  

-
  

-
  

February 15, 2007 90,000
  

-
  

1,500,000
  

August 15, 2007 
    

100,000
  

-
  

  
$          420,000 

  
400,000

  
$       3,350,000

  

 
(a) 

50,000 shares were issued in lieu of this payment 
(b) 

Issued 
 
At January 31, 2007, the Company was not in compliance with the commitments on the option 
agreement covering the Mahtin, Cathy, and Kirkman claims in the Yukon Territory.  A mutual 
agreement has been negotiated between all parties to extend the option agreement indefinitely. 
 The vendor retains the right to terminate on 30-days notice while in default.  As these mineral 
claims are subject to an option agreement no entries were accrued for liabilities in terms of such 
option. 
 
ii) 

Bonanza Claims, Yukon Territory, Canada 
 
On October 4, 2004, the Company entered into an Assignment and Assumption of Option 
Agreement to earn a 100% interest in the Bonanza claims located in the Dawson Mining District 
of the Yukon Territory in Canada by issuing 300,000 shares of the Company, making cash 
payments totalling $200,000, and by spending a minimum of $1,000,000 on the Bonanza claims 
as follows: 
 
      

Date Cash Payments 
  

Share Issuance 
  

Exploration 
Expenditures 

March 17, 2004 $            15,000
  

100,000 (a) $                      -
September 17, 2004 15,000

  
- 

  
-

December 31, 2004 -
  

- 
  

100,000
March 17, 2005 25,000

  
100,000 (a) -

September 17, 2005 25,000
  

- 
  

-
December 31, 2005 -

  
- 

  
150,000

March 17, 2006 30,000
  

- 
  

-
September 17, 2006 30,000

  
- 

  
-

December 17, 2006 -
  

- 
  

250,000
March 17, 2007 30,000

  
- 

  
-

September 17, 2007 30,000
  

- 
  

-
December 31, 2007 -

  
- 

  
500,000

March 17, 2008 -
  

100,000 
  

-
 $          200,000

  
300,000 

  
$       1,000,000

(a) 
Issued 
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At January 31, 2007, the Company was not in compliance with the commitments on the option 
agreement covering the Bonanza Claims located in the Dawson mining district of the Yukon 
Territory.  A mutual agreement has been negotiated between all parties to extend the option 
agreement indefinitely.  The vendor retains the right to terminate on 30-days notice while in 
default.  As these mineral claims are subject to an option agreement no entries were accrued for 
liabilities in terms of such option. 
 
A 2% NSR is included and 1% of the NSR can be bought by the Company within 60 days of 
receiving a bankable feasibility study for $1,000,000 or $2,000,000 after the 60-day period. 
 
iii) 

Crown Jewel Claims, Yukon Territory, Canada 
 
On March 5, 2006, the Company entered into an Assignment and Assumption of an Option 
Agreement to acquire 100% of the Crown Jewel Project which includes the King, Prince, and 
Crown Jewel claims located in the Dawson Mining District of the Yukon Territory in Canada. 
 Under the agreement, the Company is obligated to pay $200,000 in cash and issue 500,000 
common shares of the Company over a three year period.  A 2% NSR is included and 1% of the 
NSR can be purchased by the Company for $1,000,000 in either cash or stock. 
 
12. 

RELATED PARTY TRANSACTIONS 
 
During the three months ended January 31, 2007, the Company entered into the following 
transactions with related parties: 
 

• 
paid or accrued consulting fees of $51,000 ($21,000 – January 31, 2006) to a director and a 
company controlled by a director 
 
At January 31, 2007, $113,941 ($95,417 – October 31, 2006) was due to a director and a 
company controlled by a director, which is included in accounts payable and accrued liabilities. 
 
These transactions have been in the normal course of operations and are recorded at the 
exchange amount which is the amount agreed to by the parties. 
 
13. 

FINANCIAL INSTRUMENTS 
 
The Company's financial instruments consist of cash, accounts payable and accrued liabilities, an 
amount due to shareholder, convertible debentures payable, and a loan payable.  Unless 
otherwise noted, it is management's opinion that the Company is not exposed to significant 
interest, currency, or credit risks arising from these financial instruments.  The fair values of these 
financial instruments approximate their carrying value, unless otherwise noted. 
 
14. 

INCOME TAXES 
 
The Company has accumulated net operating losses for income tax purposes of approximately 
$8,500,000 which may be carried forward up to 2026 and used to reduce taxable income of future 
years. 
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The potential future tax benefits of these losses have not been recognized in these financial 
statements due to uncertainty of their realization.  A full valuation allowance has been provided 
for the Company’s future income tax assets, as the management of the Company has determined 
that it is more likely than not that these assets will not be realized in the foreseeable future. 
 
15. 

SEGMENTED INFORMATION 
 
Details on a geographic basis as at October 31, 2006 are as follows: 
 
   
  

January 31, 2007 October 31, 2006 
Total Assets 

    

   USA  $               82,450  $             185,455 
   Brazil  678,832  530,727 
 
   Total  $             761,282  $             716,182 

  
  

  

Total Property and Equipment   
  

   USA  $                 2,418  $                 2,764 
   Brazil  97,451  74,394 
 
   Total  $               99,869  $               77,158 

  
  

  

Net Loss   
  

   USA  $          1,730,521  $          6,327,009 
   Canada  -  1,074,588 
   Brazil  295,264  2,331,697 
 
   Total  $          2,025,785  $          9,733,294 
  

  
  

 
16. 

COMMITMENTS 
 

i) 
On March 8, 2005, the Company, through a third party, entered into an agreement with the 
Cooperativa de Mineracao dos Garimpeiros do Lourenco (“COOGAL”) to acquire the rights to two 
mineral properties near the town of Lourenço in Amapa State, Brazil, containing five tailings sites. 
The Company must pay COOGAL a 20% royalty on gross production and to encourage the 
commencement of the re-winning of the gold from the tailings, there was a pre-production bonus 
payable of $1,000,000 of which $400,000 remains unpaid. This bonus is to be offset against 
future royalty payments.  As at October 31, 2006, the title resulting from this agreement remains 
with the third party. 
 

ii) 
On March 22, 2006 the Company acquired 100% of Amapa Gold Ltda (“Amapa Gold”), which 
owns the mineral rights of the Porto Grande property. As a result of the departure of two 
administrators (more fully detailed below in Note 16(vi)) the March 22, 2006 agreement was 
replaced by an agreement dated November 8, 2006, which capped the payments for the shares 
in Amapa Gold at RS50,000 ($24,400) payable in three installments: RS20,000 on November 8, 
2006; RS15,000 on December 7, 2006; and the balance of RS15,000 on January 7, 2007.   
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The Porto Grande property in Amapa State comprises of a 55,000 hectares (135,000 acres) 
property with the potential for gold, copper, zinc, nickel and manganese. The Company plans to 
commence exploration work on this property. 
 

iii) 
In April, 2006 the Company got a quote from Hidromaquinas & Polias, to purchase two portable 
treatment recovery plants. By October 24, 2006 the Company had paid the amount of $350,000 
for these plants, which have been built and are awaiting shipping to the Lourenço properties for 
the turnkey assembly and commissioning to be done in early 2007.  
 
These two portable treatment recovery plants will allow the Company to bulk sampling production 
of the identified mineral resource.  The total cost of the production program in Brazil is estimated 
at $2.3 million including the purchase of the mill, earth moving equipment, transport to site and 
installation and commissioning within the first half of 2007.   
 

iv) 
The Company entered into a letter of intent on August 22, 2006 to acquire 50,000 shares in 
Mineracao Cachoeira Ltd, which shares will be held by a new Brazilian subsidiary the Company 
still needs to form.  Under the letter of intent, 24,000 shares are to be retained by the sellers until 
the final sales and purchase agreement has been finalized. A deposit of RS50,000 ($24,400) is to 
be paid in three installments: RS20,000 and two further payments of RS15,000 each. Payment is 
to be in the form of a royalty, capped at RS2 million ($935,000) in total payable at 15% of profit 
per annum. 
 

v) 
On September 25, 2006, the Company entered into an agreement for the cession of certain 
mineral rights, being the Cacipore tailings property. Payment is to be in the form of a royalty, 
capped at RS2 million ($935,000) payable at 15% of total royalty per annum. The first six month 
royalty was to be capped at RS10,000 (approximately $4,700) per month with the last payment 
being in February 2007. 
 

vi) 
When the Company acquired 100% ownership of Amapa Gold Ltda, the Company appointed the 
Company’s Brazilian lawyer as the administrator/public officer which position needs to be held by 
a Brazilian resident under Brazilian law.  This lawyer had come highly recommended and his 
legal services had been of the highest order.  It came to management’s attention in September 
2006 that this gentleman had total disregard for the Company’s internal controls for making 
payments and conducting business on the Company’s behalf. The Company had him removed 
from office and has launched numerous court actions against him in order to recover all the 
necessary documentation in his possession along with recovering the amount he spent on 
unauthorized disbursements.  This matter is still not resolved.  The total amount which the 
Company has launched a claim against him is for RS89,040 ($57,315); however, in order to be 
conservative, the Company has expensed the amount as professional fees since the recovery of 
these funds will be very difficult.  
 

vii) 
Management of the Company has opted for the Company to self-insure against business and 
liability risks rather than purchase third party insurance coverage; consequently, the Company is 
contingently exposed to financial losses or failure as a result of these risks. 



 19

 
17. 

SUBSEQUENT EVENTS 
 
On February 28, 2007, the Company issued a convertible debenture in the amount of $25,000 
with interest at 24% per annum, with all outstanding principal and interest due on February 28, 
2008.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 25,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before February 28, 2008. 
 
On February 28, 2007, the Company received a loan in the amount of $100,000 due on demand 
and without interest from a director of the Company. 
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ITEM 2.     MANAGEMENT’S DISCUSSION AND ANALYSIS OR PLAN OF OPERATION 
 
International Gold Resources, Inc. (formerly Montpellier Group, Inc.) was incorporated in the 
State of Delaware in November 2001.  
 
Montpellier Group, Inc. started as a coaching and consulting company to provide professional 
coaching services to individuals, business organizations, and other groups.  The Company began 
actual coaching in June 2002; however, this never met the original expectations, so the Company 
decided to look for other business opportunities.  
 
The Company announced on August 19, 2005, that it had completed an acquisition and 
amalgamation with International Gold Resources Inc., a private Nevada corporation. After the 
amalgamation, we became a mining exploration company through International Gold Resources, 
Inc. and its affiliates.  Montpellier Group Inc. was the surviving company and changed its name to 
International Gold Resources, Inc. (or “IGR”), the name of the amalgamated company. 
 
Since the amalgamation on August 19, 2005, we have changed from a development stage to an 
exploration stage company. We have commenced exploration, but this has been limited. We have 
not generated revenue to date.  
 
The vision of the Company is to secure, explore, and develop properties in Amapá State, Brazil. 
The Brazilian mineral properties, acquired by International Gold Resources Inc., within the 
Brazilian Amapá belt, part of the Precambrian Guyana Shield, as well as in Bahia and Amazonas 
States. 
 
Since March 2004, work by the Company concentrated on identifying recoverable gold resources 
in the tailings from these earlier operations and included the digging of 300 pits and sampling of 
the contained material in five separate basins. In January 2006, IGR received a favorable 
geological report conducted by an independent Brazilian geologist. All this work identified in 
tailings and saprolites a total inferred resource, (not 43.101 compliant,) of approximately 800,000 
ounces of gold with a gold content of 0.8 to 1.1 grams per ton. The report went on to recommend 
that the Company install a gravity flow plant to re-win the gold in these tailings. 
 
Prior to the amalgamation on August 19, 2005, International Gold Resources Inc. (the private 
Nevada Corporation) had spent $2,252,605 on its Brazilian and Yukon Territory properties which 
included a deposit to commission a gravity production plant that will process 1,600 tons per day. 
  
     
  

 
 

Amapa, Brazil 

Mahtin, Cathy and 
Kirkman Claims, 
Yukon Territory 

 
Bonanza, Yukon 

Territory 

 
 

Total 
Acquisition costs $                      - $              50,150 $            30,100  $        80,250 
Development costs 426,750 90,582 32,581  549,913 
          

Balance, October 31, 2004 426,750 140,732 62,681  630,163 
Acquisition costs - 50,000 25,000  75,000 
Development costs 1,418,679 64,382 64,381  1,547,442 
          

Balance, July 31, 2005 $       1,845,429 $            255,114 $          152,062  $   2,252,605 
 
During the year ended October 31, 2006 IGR added the following mineral properties to its 
portfolio in Brazil: 
 

• 
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Amapa. A 135,000 acres (55,000 hectares) property with the potential for gold, copper, zinc, 
nickel and manganese. Per a report received in May 2006, the Company’s consulting geologist 
recommends the exploration program commence immediately with a view to establishing drill 
targets. Numerous senior international mining companies are active in this area. See details 
below under Item 2 Properties. 
 

• 
Bahia. A 50,000 acres (20,000 hectares) property with potential for gold, copper and iron in a 
favorable geological environment in the claim area which encompasses a structure that runs for 
19 kilometers.  See details below under Item 2 Properties. 
 

• 
Amazonas. A 100,000acres (40,000 hectares) property, with multiple parallel structures with 
visual gold signs along the structure. See details below under Item 2 Properties. 
 
In late February 2006 the Company decided that it was in the shareholders’ best interest to 
forward-split the Company’s common stock.  This forward split was effective on March 1, 2006, 
for shareholders of record on that date. 
 
On March 5, 2006, the Company entered into an Assignment and Assumption of Option 
agreement to acquire 100% of the Crown Jewel Project which includes the King, Prince, and 
Crown Jewel claims located in the Dawson Mining District of the Yukon Territory in Canada. 
 Under the agreement, the Company is obligated to pay $200,000 in cash and issue 500,000 
common shares of the Company over a three year period.  A 2% NSR is included and 1% of the 
NSR can be purchased by the Company for $1,000,000 in either cash or stock. 
 
On March 22, 2006 the Company entered into a contract to acquire the entire share capital of 
Amapa Gold Ltda (Amapa Gold), which owns the mineral rights of the Porto Grande property. 
The Porto Grande property in Amapa State comprises of a 55,000 hectares (135,000 acres) 
property with the potential for gold, copper, zinc, nickel and manganese.  This property is situated 
within the Vila Nova- Serra do Navio greenstones of Paleo-Proterozoic age in the southeast part 
of the Guiana Shield. This assemblage of the sedimentary, exhalative, and intrusive rock, is 
common with similar belts elsewhere in the Guiana Shield of Brazil, the Guianas, and Venezuela. 
These local greenstones historically have contained significant gold mineralization in the Serra do 
Navio area.  Other mines in this area include GoldCorp’s Amapari Mine, with production plus 
reserves of 1.6 million ounces, and the Santa Maria Mine currently being explored by Eldorado 
Gold. A world-class manganese deposit and significant chromite deposits also occur within the 
belt. The claim block is bisected by a road, and by the still-operative railroad, which served the 
former manganese mine. 
 
International Gold Resources closed its first round of private placements on March 31, 2006 after 
having raised $2,357,800 through the sale of 1,571,864 common shares (post share split). On 
May 10, 2006, the Company announced a private placement to raise $5,005,000 by offering 
2,860,000 common shares at $1.75 per share. Unfortunately, the Company’s share price 
weakened and we were not able to conclude that round of financing. 
 
In May 2006 the Company received an independent report, which it filed as an 8K on the Mahtin 
Property, Yukon, Canada. The Mahtin Property is in the McQuesten mineral belt between 
Dawson City and Mayo. Brewery Creek is on the western end of the belt with 0.85 million oz of 
gold, and Dublin Gulch and at the eastern end with 4.1million oz of gold, both are located in the 
same belt as the Mahtin property. Exploration work carried out to date on the Mahtin Property 
consisted of geological, geochemical and geophysical surveys for the gold potential within the 
claim block. The Mahtin Claim Block comprises of 112 claims on 6,000 acres. 
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R. A. Doherty, P. Geo., visited the property in 2003 while soil sampling and geophysical surveys 
were being completed; Chris Ash, P. Geo visited the property in 2004 and 2005 while a soil 
sampling and trenching program was being completed. Both authors are qualified persons for 
securities reporting purposes.  The independent report states that the Mahtin property is an 
excellent exploration target for gold mineralization. The property has significant and widespread 
gold, arsenic, bismuth, with secondary copper, tungsten, silver, soil and rock geochemical 
anomalies.   
 
R. A. Doherty, is overseeing the work being done on the claim block. He retained Geotech Ltd. 
(Geotech) to use their proprietary, large dipole-moment, VTEM (Versatile Time-Domain Electro 
Magnetics) system, which can scan, analyze and map base metals, uranium and diamonds to the 
depth of 1,625 feet (500 meters)), as this was the most cost-efficient way for IGR to optimize its 
exploration program in preparation for its core drilling program. 
 
The Geotech helicopter flew 142 miles (229 kilometres) on 300 feet (100 meter) spaced lines that 
covered the entire Mahtin claim block. The VTEM survey will enable IGR to get an extensive 
overview of the whole property. IGR expects that the pyrrhotite-pyrite skarn zones at the contact 
with Rabbitkettle calcareous sediments which should produce a positive magnetic signature to aid 
in spotting drill holes and in so doing the Company will be able to optimally position the core 
drilling program of approximately 3,000 feet (1,000 meters). This program was planned for 
summer, 2006 but as a result of a shortage of drill rigs and manpower the Company was unable 
carry out this program. The Company plans to conduct this core drilling program in summer 2007, 
subject to financing. 
 
On June 6, 2006, the Company entered into an agreement with a third party as the Company’s 
placement agent for the purpose of finding investors for potential debt or equity transactions with 
the Company.  The agreement is for a twelve month term ending May 31, 2007 and may be 
extended by mutual agreement.  Upon the closing of a transaction as defined in the agreement, a 
cash fee equal to 10% of the aggregate value to be received by the Company for the transaction 
is to be paid. 
 
By July 31, 2006 the existing creditors, which include note holders, convertible note holders and 
holders of convertible debentures chose to convert their debt instruments into common stock as a 
result of the positive developments within the Company. This allowed the Company to retain 
existing cash to assist in its ongoing exploration programs, instead of applying the cash to retire 
outstanding debt.  
 
The Company entered into a letter of intent on August 22, 2006 to acquire 50,000 shares in 
Mineracao Cachoeira LTD, for the cession of certain mineral rights, being the Cachoeira tailings 
property, in the Lourenço area. Payment is to be in the form of a royalty capped at RS2 million 
($935,000) payable at 15% of total royalty per annum. The first six month royalty was to be 
capped at RS10,000 (approximately $4,700) per month with the last payment being in February 
2007. 
 
When the Company acquired 100% ownership of Amapa Gold Ltda, the Company appointed the 
Company’s Brazilan lawyer as the administrator/public officer which position needs to be held by 
a Brazilian resident under Brazilian law.  This lawyer had come highly recommended and his 
legal services had been of the highest order.  It came to management’s attention in September 
2006 that this gentleman had total disregard for the Company’s internal controls for making 
payments and conducting business on the Company’s behalf. The Company has had him 
removed from office and has launched numerous court actions against him in order to recover all 
the necessary documentation in his possession along with recovering the amount he spent on 
unauthorized disbursements.  This matter is still not resolved.  The total amount which the 
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Company has launched a claim against him is for RS89,040 ($57,315); however, in order to be 
conservative, the Company has expensed the amount as professional fees since the recovery of 
these funds will be very difficult.  
 
On September 25, 2006, the Company entered into an agreement for the cession of certain 
mineral rights, being the Cacipore tailings property. Payment is to be in the form of a royalty, 
capped at RS2 million ($935,000) payable at 15% of total royalty per annum. The first six month 
royalty was to be capped at RS10,000 (approximately $4,700) per month with the last payment 
being in February 2007. 
 
On November 9, 2006, the Company issued a convertible debenture in the amount of $20,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 9, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at a 30% discount to 
the last 30 day trading average price of the common shares.  In addition, the holder received 
20,000 warrants to purchase common shares of the Company at $0.50 per share exercisable on 
or before November 9, 2007. This debt does not meet the definition of conventional debt; 
accordingly, the Company analyzed this convertible debenture payable pursuant to EITF 00-19 
resulting in a bifurcation (separation) of the conversion feature from the debt and the Company is 
required to report the derivative contract liability at fair value and record the fluctuation to the fair 
value of the derivative contract liability to current operations. 
 
On November 13, 2006, the Company issued a convertible debenture in the amount of $100,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 12, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 100,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before November 12, 2007. This debt does meet the definition 
of conventional debt. 
 
On November 19, 2006, the Company issued a convertible debenture in the amount of $20,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 18, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 20,000 warrants to purchase common shares of the Company at 
 $0.50 per share exercisable on or before November 18, 2007. This debt does meet the definition 
of conventional debt. 
 
On November 21, 2006, the Company issued a convertible debenture in the amount of $140,000 
with interest at 24% per annum, with all outstanding principal and interest due on November 22, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 140,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before November 22, 2007. This debt does meet the definition 
of conventional debt. 
 
On November 21, 2006, Dr. Alan do Socorro Sousa Cavalcante, the Company’s former Brazilian 
lawyer who had been appointed the Company’s administrator/public officer (see Note 15(vi)), 
launched an action to counter-sue the Company for RS40,000 ($18,800) for fees not paid to him 
for his legal services.  
 
On December 14, 2006, the Company issued a convertible debenture in the amount of $50,000 
with interest at 24% per annum, with all outstanding principal and interest due on December 13, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
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per ounce discount to the market, or into common shares of the Company at a 30% discount to 
the last 30 day trading average price of the common shares.  In addition, the holder received 
50,000 warrants to purchase common shares of the Company at $0.50 per share exercisable on 
or before December 13, 2007. This debt does not meet the definition of conventional debt; 
accordingly, the Company analyzed this convertible debenture payable pursuant to EITF 00-19 
resulting in a bifurcation (separation) of the conversion feature from the debt and the Company is 
required to report the derivative contract liability at fair value and record the fluctuation to the fair 
value of the derivative contract liability to current operations. 
 
On December 15, 2006, the Company issued a convertible debenture in the amount of $20,000 
with interest at 24% per annum, with all outstanding principal and interest due on December 14, 
2007.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 20,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before December 14, 2007. This debt does meet the definition 
of conventional debt. 
  
On December 17, 2006, the Company announced that it completed a financing to borrow 
$1,150,000 in order to commence production. The loan is for 18 months due on June 16, 2008 
with interest at 2% per month compounded monthly during the term of the loan.  On or after 
March 1, 2007, the Company may pay the greater of: (i) interest at the applicable rate, or (ii) an 
amount equal to 20% of the gross revenue from production at the Company’s plant in Brazil 
during the applicable preceding month.  The lenders also received 1,150,000 warrants entitling 
the holders to purchase one common share of the Company at $1.00 on or before December 10, 
2008, and 1,150,000 warrants entitling the holders to purchase one common share of the 
Company at  $0.50 on or before December 10, 2008.  
 
In December, 2006 the Company allowed certain of its mineral rights in the Lourenço area that 
were in excess of its needs to lapse, as these properties had been explored by its field teams and 
their commercial merit was questionable. This decision allows the Company to save on 
unnecessary payments of property taxes. 
 
The results of operations for the year ended October 31, 2006 reflect under-capitalization of the 
Company as its Lourenço properties tailings project requires additional funding to be able to bring 
the gravity flotation plant into production and to achieve sustained profitable operations. Results 
of operations similar to those incurred to date can be expected to continue in the foreseeable 
future, and are not expected to change significantly until such time as additional capital and/or 
debt resources are secured and the Company is able to restructure its debt and lease 
commitments.  The Company anticipates a need for at least $3,500,000 in order to satisfy past 
commitments, commence the tailings operations, and initiate an exploration program as 
discussed in detail under the Liquidity and Capital Resources section of this report. It is expected 
that the Company will be in production during 2007 with the proper capitalization.    If it fails to 
procure this funding, the Company may be required to eliminate substantially all business 
activities and to seek protection under the U.S. bankruptcy laws. 
 
RESULTS OF OPERATIONS FOR THE THREE MONTHS ENDED JANUARY 31, 2007 
 
These interim consolidated financial statements include all the accounts of the Company and its 
subsidiaries: Uniworld Mineracao LTDA., Amapa Gold LTDA., and Mineracao  Cachoeira LTDA. 
 
The Company became an exploration stage company at the time of the amalgamation on August 
19, 2005.  The results in the financial statement of operations, reflects only the exploration 
expenses from the date of amalgamation to January 31, 2007.   
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Sales     
 
The Company has generated no revenue from operations to date.   At present IGR is a mining 
exploration company with properties in Brazil and options on certain mineral properties in the 
Yukon Territories in Canada. The Company is not yet in production for re-winning gold from the 
tailings on its Amapa properties. 
 
No marketing has been undertaken as the Company has generated no revenue from operations 
to date. The Company has no customers as the Company has generated no revenue from 
operations to date. 
 
Expenses 
 
From the date of the amalgamation (refer to Note 1) to January 31, 2007, the Company has spent 
$8,445,295 on mineral property costs and expensed $2,638,202 (refer to Note 1) on the 
acquisition of International Gold Resources, Inc. (the private Nevada corporation).  $2,638,202 
was the value attributed on the acquisition and amalgamation of the private Nevada Corporation. 
 This is summarized as follows: 
 
 
      

  

 
 

Amapa, Brazil 

Mahtin, Cathy, 
and Kirkman 

Claims, Yukon 
Territory 

 
 

Bonanza 

 
Crown 
Jewel 

Total 
Balance, October 31, 
2004  $                   -  $                   -  $                 -  $                 -   $               - 
Acquisition costs  156,741  100  100  -   156,941 
Exploration costs  378,018  30,373  63,338  -   471,729 
  

 534,759  30,473  63,438  -   628,670 
Write-down of acquisition 
cost relating to 
International Gold 
Resources Inc. (see Note 
1)  2,638,202  -  - 

  
  

 -  

 2,638,202 
Balance, October 31, 
2005  3,172,961  30,473  63,438                        -   3,266,872 
Acquisition costs  2,999,100  604,000  302,000 45,000   3,950,010 
Exploration costs  921,364  88,165  14,590                        20,833   1,044,952 
Balance, October 31, 
2006        7,093,425          722,638          380,028             65,833     8,261,924 
Exploration costs  183,371  -  -  -   183,371 
Balance, January 31, 
2007  $       7,276,796  $        722,638  $        380,028  $         65,833   $8,445,295 
 
 
Consideration for the private corporation was 11,005,400 common shares valued at its last 
trading price for a total value of $1,100.  The excess of the purchase price over the net book 
value, totaling $2,638,202 has been attributed to the resource properties which have been 
expensed, as shown in the table above. 
 
General and Administrative Expenses 
 
The Company employs no full time staff but relies on consultants for geological, financial, and 
other advice having paid cash of $133,508 for such services during the three months ended 
January 31, 2007.  The Company paid cash of $22,761 for investor relations services and issued 
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shares valued at $196,950  for fund raising, bringing the total of investor relations fees to $ 
219,711 for the three months ended January 31, 2007 (January 31, 2006 - $32,382).   
 
During the current financial period, the Company financed its operations by the issuance of 
convertible debentures payable and a loan payable which resulted in interest expense of $93,875 
(January 31, 2006 - $44,312) for the three months ended January 31, 2007.  
 
The Company’s largest expense for the three months ended January 31, 2007 were the value of 
the warrants attributed to the loan payable reported as financing fees of $1,110,445 (January 31, 
2006 - $Nil). 
 
Other Income and Expenses        
 
The Company earned $100 (January 31, 2006 - $Nil) in interest income during the three months 
ended January 31, 2007. 
 
The Company reported a gain on derivative contracts of $7,973 (January 31, 2006 - $654,906). 
 This gain on derivative contracts is a result of the bifurcation of the convertible debentures issued 
and outstanding during the period. 
 
Subsequent Events 
 
On February 28, 2007, the Company issued a convertible debenture in the amount of $25,000 
with interest at 24% per annum, with all outstanding principal and interest due on February 28, 
2008.  The holder may elect to convert all outstanding principal and interest into gold at a 30% 
per ounce discount to the market, or into common shares of the Company at $1.50 per share.  In 
addition, the holder received 25,000 warrants to purchase common shares of the Company at 
$0.50 per share exercisable on or before February 28, 2008. 
 
On February 28, 2007, the Company received a loan in the amount of $100,000 due on demand 
and without interest from a director of the Company. 
 
Liquidity and Capital Resources  
 
We have historically had more expenses than income in each period of operations. The 
accumulated deficit from inception to January 31, 2007 is $19,281,188 (October 31, 2006 - 
$17,255,333). The Company has been able to maintain a positive cash position solely through 
financing activities and borrowing.  
 
The primary source of liquidity in the future will be from sales of gold concentrate once the plant 
goes into production as well as seeking additional funds through equity sales or debt. Additional 
equity sales could have a dilutive effect. The debt financing, if any, would most likely be 
convertible to common stock, which would also have a dilutive effect.  
 
The only material commitment for capital expenditure is the balance owing on the plant plus the 
costs of shipping and erecting the plant totaling approximately $1,625,227, plus deposits on lease 
of mobile plant and equipment of $675,000.   $350,000 has been paid to date. 
 
There are no known trends, events, or uncertainties that are reasonably expected to have a 
material impact on the net sales revenues or income from continuing operations. There are no 
significant elements of income or loss that do not arise from continuing operations. There are no 
seasonal aspects to the business of International Gold Resources, Inc.  
 
The Company has the trading symbol of IGRU.  
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Off-Balance Sheet Arrangements 
 
None 
 
Competition 
 
Many companies are engaged in the exploration and development of mineral properties.  The 
Company is at a disadvantage with respect to those competitors whose financial and technical 
resources exceed IGR’s. 
 
Our main competitors include GoldCorp with its Amapari property, and Eldorado Gold with its Vila 
Nova property who are also active in Amapa State.  
 
Research and Development 
 
Since March 2004, the Company has completed 960 auger holes on the tailings, drilling 50 
meters apart, to a depth of 10 meters with samples taken every two meters. Results of the 
indicated resource were validated by an independent Brazilian third party, (see Recent 
Developments above). 
 
IGR intends, if and when financing for the Amapa project can be arranged, to continue its 
exploration efforts.  Currently the Company’s field geologists are continuing to do sampling, 
analytical, and metallurgical work. 
 
Employees and Consultants 
 
We currently contract out all work to third parties and consultants so the Company does not have 
any full time employees at present. As of January 31, 2007, we had no full-time employees and 
six part-time consultants.  Our employees would not be covered by labor union contracts or 
collective bargaining agreements.  
 
MINERAL PROPERTIES  
 
Background 
 
International Gold Resources controls substantial landholdings within the Brazilian Amapa Gold 
belt, part of the pre-Cambrian Guyana Shield, which is home to major gold producing operations 
such as Cambior’s Omai Mine (3.7 million ounces produced) in Guyana and the Gros Rosebel 
Mine (73 million tones of 1.4 gpt gold for 3.2 million ounces contained) in Suriname.  The area 
has historical production of gold dating back over 100 years, The license areas controlled by IGR 
contain both gold in quartz veins and saprolites and also tailings from earlier mining operations.   
 
The Company entered into a letter of intent on August 22, 2006: to acquire 50,000 shares in 
Mineracao Cachoeira LTD, for the cession of certain mineral rights, being the Cachoeira tailings 
property in the Lourenço area.  
 
In December, 2006, the Company allowed certain of its mineral rights in the Lourenço area that 
were in excess of its current needs of 62,500 acres (25,000 hectares) to lapse, as these 
properties had been explored by its field teams and their commercial merit was questionable. 
This allows the Company to save on unnecessary payments of property taxes. 
 
International Gold Resources has the following mineral areas in its portfolio: 
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• 
Amapa. A 135,000 acre (55,000 hectares) property with the potential for gold, copper, zinc, nickel 
and manganese. In March, 2006 the Company entered into a contract to acquire the entire share 
capital of Amapa Gold Ltda (Amapa Gold), which company owns the mineral rights of the Porto 
Grande property.  This property is situated within the Vila Nova-Serra do Navio greenstones of 
Paleo-Proterozoic age in the southeast part of the Guiana Shield. This assemblage of the 
sedimentary, exhalative, and intrusive rock is common with similar belts elsewhere in the Guiana 
Shield of Brazil, the Guianas, and Venezuela. These local greenstones historically have 
contained significant gold mineralization in the Serra do Navio area.  Other mines in the area 
include GoldCorp’s Amapari Mine, with production plus reserves of 1.6 million ounces, and the 
Santa Maria Mine currently being explored by Eldorado Gold. A world-class manganese deposit 
and significant chromite deposits also occur within the belt. The claim block is bisected by a road, 
and by the still-operative railroad, which served the former manganese mine. 
 
Per a report received in May 2006, the Company’s consulting geologist recommends the 
exploration program commences immediately with a view to establishing drill targets. Numerous 
senior international mining companies are active in this area. 
 

• 
Bahia. A 50,000 acre (20,000 hectares) property with potential for gold, copper and iron in a 
favorable geological environment in the claim area which encompasses a structure that runs for 
19 kilometers.  The claims for the Bahia property were staked by our Brazilian subsidiaries. 
Subject to financing, an active exploration program is planned for 2007 with a view to establishing 
drill targets. 
 

• 
Amazonas. A 100,000 acres (40,000 hectares) property with multiple parallel structures with 
visual gold signs along the structure for approximately 1.5 kilometers. The claims for the 
Amazonas property were staked by our Brazilian subsidiaries. The Company plans an active 
exploration program, subject to financing, with a view to establishing drill targets.   
 
International Gold Resources, Inc. has options on certain claim blocks in the Yukon Territory in 
Canada: 
 

• 
The Bonanza Claim Block with 90 claims on 4,260 acres: 
 
The geology: one of the original discovery creeks of the 1896 Klondike Gold Rush with Klondike 
schist and felsic intrusives 
 

• 
The Crown Jewel Claim Block with 306 claims on 15,300 acres 
 
The geology: one of the original discovery creeks of the 1896 Klondike Gold Rush with Klondike 
schist and felsic intrusives 
 

• 
The Cathy Claim Block with 150 claims on 7,000 acres: 
 
The geology: gabro mafic-ultramafic and sedimentary rocks and the creeks within the claims are 
gold-bearing 
 

• 
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The Kirkman Claim Block with 40 claims on 1,900 acres: 
 
The geology: gabro mafic-ultramafic, sedimentary, and granites and the creeks within the claims 
are gold-bearing 
 

• 
The Mahtin Claim Block with 112 claims on 6,000 acres: 
 
The geology: part of the Late Cretaceous Sprague Creek stock (Tombstone Suite) and 
Rabbitkettle formation, have been metamorphosed to cherty calc-silicate hornfels garnet-diopside 
skarn and the creeks within the claims are gold bearing 
 
In May 2006 the Company received an independent report, which it filed as an 8K on the Mahtin 
Property, Yukon, Canada. The Mahtin Property is in the McQuesten mineral belt between 
Dawson City and Mayo. Brewery Creek is on the western end of the belt with 0.85 million ounces 
of gold, and Dublin Gulch and at the eastern end with 4.1million ounces of gold; both are located 
in the same belt as the Mahtin property. Exploration work carried out to date on the Mahtin 
Property consisted of geological, geochemical and geophysical surveys for the gold potential 
within the claim block. The Mahtin Claim Block comprises of 112 claims on 6,000 acres. 
 
R. A. Doherty, P. Geo., visited the property in 2003 while soil sampling and geophysical surveys 
were being completed; Chris Ash, P. Geo visited the property in 2004 and 2005 while a soil 
sampling and trenching program was being completed. Both authors are qualified persons for 
securities reporting purposes.  The independent report states that the Mahtin property is an 
excellent exploration target for gold mineralization. The property has significant and widespread 
gold, arsenic, bismuth, with secondary copper, tungsten, silver, soil and rock geochemical 
anomalies.   
 
R. A. Doherty, is overseeing the work being done on the claim block. He retained Geotech Ltd. 
(Geotech) to use their proprietary, large dipole-moment, VTEM (Versatile Time-Domain Electro 
Magnetics) system, which can scan, analyze and map base metals, uranium and diamonds to the 
depth of 1,625 feet (500 meters), as this was the most cost-efficient way for IGR to optimize its 
exploration program in preparation for its core drilling program. 
 
The Geotech helicopter flew 142 miles (229 kilometres) on 300 feet (100 meter) spaced lines that 
covered the entire Mahtin claim block. The VTEM survey will enable IGR to get an extensive 
overview of the whole property. IGR expects that the pyrrhotite-pyrite skarn zones at the contact 
with Rabbitkettle calcareous sediments which should produce a positive magnetic signature to aid 
in spotting drill holes and in so doing the Company will be optimally position the core drilling 
program of approximately 3,000 feet (1,000 meters). This program was planned for summer, 
2006 but as a result of a shortage of drill rigs and manpower the Company was unable carry out 
this program. The Company plans to conduct this core drilling program in summer 2007, subject 
to financing. 
 
Subject to financing International Gold Resources plans an active exploration program in 2007 
with a view to establishing drill targets on all the above properties.   
 
Location and Access 
 
The Maps below detail where the Yukon claims are situated in proximity to Dawson City which 
are accessible by road or barge on the rivers; and the Brazilian claims in Amapa, Brazil: 
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Mineral Title 
 
On October 4, 2004, the Company entered into an Assignment and Assumption of Option 
Agreement to earn a 100% interest in the Mahtin, Cathy, and Kirkman claims located in the 
Dawson Mining District of the Yukon Territory in Canada. 
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On October 4, 2004, the Company entered into an Assignment and Assumption of Option 
Agreement to earn a 100% interest in the Bonanza claims located in the Dawson Mining District 
of the Yukon Territory in Canada. 
 
Mining and Processing Facilities 
 
The Company has paid $350,000 on two portable treatment recovery plants which will be  built by 
Hidromaquinas & Polias in Brazil and will be delivered in early 2007. These plants still need to be 
delivered to the site and installed.  The total cost of the production program in Brazil will be $2.2 
million including the purchase of the mill, earth moving equipment, transport to site and 
installation and commissioning within the first half of 2007. The two portable treatment recovery 
plants will allow the Company to bulk sampling production of the identified mineral resource. 
 
Permits 
 
In late 2004, permits were issued at the Brazilian state and federal levels for environmental, 
remedial, and production purposes.  The Company, through its affiliates, has received a title 
opinion.  The titles were registered in the Brazilian Mining Journal of Records on March 3, 2005. 
Permits for the properties at both the Brazilian federal and state levels were received by the 
Company’s affiliate reflecting their confidence in our mining operations and our commitment to 
the environment. 
 
Geology and Mineralization 
 
The Brazilian project area comprises granite-gneiss terrains, mafic-ultramafic rocks, volcanic-
sedimentary association, and intrusive granitic and basic intrusive. Upper amphibolite faces 
metamorphism affected the mafic-ultramafic rocks as well as the volcanic-sedimentary 
association. With several small mines of gold, iron, together with numerous occurrences of 
tantalite, there indicates an anomalous concentration of mineral deposits in this region. The 
volcanic-sedimentary association is correlated and consists of fine- and coarse-grained clastic 
metasediments and chemical metasediments with basic metavolcanics inter-layered. This 
association hosts deposits of gold and iron, and corresponds to a Paleoproterozoic greenstone 
belt broadly comparable to the Guyanese Complex. 
 
This area has been commercially mined, on and off, from 1856 through to the late-1900s. 
Inefficient recovery methods resulted in a significant amount of gold remaining in the tailings. This 
also means that there is a local infrastructure in place with Lourenço as the nearest town being 5 
kilometers east of the properties, with a population of approximately 2,500. Lourenço has a 
healthcare centre, school, gas station, garages and grocery stores, power, communications and a 
landing strip for single and twin engine planes.  
 
The Brazilian Amapa belt, which is part of the Precambrian Guyana Shield, continues from 
neighboring countries French Guiana, Surinam, Guyana, and Venezuela, and hosts producing 
world-class gold deposits.  
 
As the largest country in South America both economically and geographically, Brazil is also the 
continent’s leading producer of base and precious metals, with excellent infrastructure for the 
mining industry. In 1995, Brazil overhauled its mining laws to attract foreign investment for mine 
development and exploration. Today, there are approximately 1,700 active mines in Brazil and 
many are foreign owned and internationally financed.  
 
In 2005 Brazil’s GDP grew by 2.3% to US$79bn, ranking the country as an emerging economy 
and the 10th largest economy in the world.  
 



 32

Mining output, which increased by over 10.2% eclipsed its industrial output, which grew by 3.1%. 
Brazil is ranked 9th out of 35 countries for political stability and 2nd for taxation (Reference- the 
Fraser Institute survey -2005/06). 
 
Brazil’s long mining history encompasses excellent access to skilled labor, mining infrastructure 
and equipment.  
 
The country is highly prospective for mineral deposits, dominated by the Precambrian Amazon 
craton and numerous granite-greenstone belts.  
 
The country produces a diverse range of minerals, being the world’s largest producer of iron ore.  
 
In addition to its Brazilian properties, International Gold Resources, Inc. also has the options to 
certain claim blocks in the Yukon Territory in Canada: 
 
The Bonanza Claim Block with 90 claims on 4,260 acres: 
The geology: one of the original discovery creeks of the 1896 Klondike Gold Rush with Klondike 
schist and felsic intrusives 
 
The Crown Jewel Claim Block with 306 claims on 15,300 acres 
The geology: one of the original discovery creeks of the 1896 Klondike Gold Rush with Klondike 
schist and felsic intrusives 
 
The Cathy Claim Block with 150 claims on 7,000 acres: 
The geology: gabro mafic-ultramafic and sedimentary rocks and the creeks within the claims are 
gold-bearing 
 
The Kirkman Claim Block with 40 claims on 1,900 acres: 
The geology: gabro mafic-ultramafic, sedimentary, and granites and the creeks within the claims 
are gold-bearing 
 
The Mahtin Claim Block with 112 claims on 6,000 acres: 
The geology: part of the Late Cretaceous Sprague Creek stock (Tombstone Suite) and 
Rabbitkettle formation, have been metamorphosed to cherty calc-silicate hornfels garnet-diopside 
skarn and the creeks within the claims are gold bearing 
 
Discovery of gold in 1896 on Bonanza and Eldorado Creeks resulted in the greatest gold rush in 
the history of gold. The Klondike has produced millions ounces of placer gold over the last 110 
years and its source to date has not been discovered. This area of North America is un-glaciated. 
The exploration challenge is to track the migration of the placer gold to its source.  
 
The Yukon has a long history of mining with excellent infrastructure including electricity, roads, 
rail, air-support, hospitals and hotels, with professional and experienced workforce available. 
Many mining companies are actively exploring the Yukon for precious and base metals. Dawson 
City is the hub of the mining industry. 
 
Indicated Resources 
 
Since March 2004, the Company has concentrated its work in Brazil on identifying recoverable 
gold resources in the tailings from these earlier operations and included the digging of 300 pits 
and sampling of the contained material in five separate basins.  This work identified in tailings and 
saprolites a total inferred resource (not 43.101 compliant) of approximately 800,000 ounces of 
gold with a gold content of 0.8 to 1.1 grams per ton.  
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES 
 
Our discussion and analysis of the Company’s financial condition and results of operations is 
based on the Company’s financial statements, which have been prepared in accordance with 
U.S. generally accepted accounting principles.  The preparation of these interim consolidated 
financial statements requires us to make estimates and judgments that affect the reported 
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amount of revenues and expenses for each period. 
 Critical accounting policies are defined as policies that management believes are the most 
important to the portrayal of the Company’s financial condition and results of operations.  These 
policies may require us to make difficult, subjective, or complex judgments, commonly about the 
effects of matters that are inherently uncertain. 
 
Our significant accounting policies are described in the audited financial statements and notes 
thereto as at October 31, 2006.  We believe that currently our most critical accounting policies 
relate to the capitalization of mineral properties and gold reserves.  
 
Recently Issued Accounting Pronouncements  
 
None 
 
Summary of Significant Accounting Policies  
 
i) 

Exploration Stage Company 
 
The Company is considered to be in the exploration stage.  The Company is devoting 
substantially all of its present efforts to exploring and developing mineral properties in Brazil and 
the Yukon Territory, Canada.  
 
ii) 

Accounting Method 
 
The accounting and reporting policies of the Company conform to United States generally 
accepted accounting principles applicable to exploration stage enterprises.  
 
iii) 

Mineral Property Exploration and Development 
 
The Company has been in the exploration stage since its formation and has not yet realized any 
revenue from its planned operations. It is primarily engaged in the acquisition, exploration, and 
development of mining properties. Mineral property acquisition and exploration costs are 
expensed as incurred. When it has been determined that a mineral property can be economically 
developed as a result of establishing proven and probable reserves, the costs incurred to develop 
such property are capitalized. Such costs will be depreciated using the units-of-production 
method over the estimated life of the probable reserve. 
 
iv) 

Loss Per Share 
 
The Company has adopted Financial Accounting Standards Board (“FASB”) Statement Number 
128, “Earnings per Share,” (“EPS”) which requires presentation of basic and diluted EPS on the 
face of the income statement for all entities with complex capital structures and requires a 
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reconciliation of the numerator and denominator of the basic EPS computation to the numerator 
and denominator of the diluted EPS. 
 
Basic loss per share was computed by dividing the net loss by the weighted average number of 
shares outstanding during the period.  The weighted average number of shares was calculated by 
taking the number of shares outstanding and weighting them by the amount of time that they 
were outstanding.  Diluted loss per share is the same as basic loss per share, as the inclusion of 
common stock equivalents would be anti-dilutive. 
 
v) 

Provision for Taxes 
 
Deferred income taxes are reported for timing differences between items of income or expense 
reported in the financial statements and those reported for income tax purposes in accordance 
with SFAS Number 109, “Accounting for Income Taxes,” which requires the use of the 
asset/liability method of accounting for income taxes.  Deferred income taxes and tax benefits are 
recognized for the future tax consequences attributable to differences between the financial 
statement carrying amounts of existing assets and liabilities and their respective tax bases, and 
for tax loss and credit carry-forwards.  Deferred tax assets and liabilities are measured using 
enacted tax rates expected to apply to taxable income in the years in which those temporary 
differences are expected to be recovered or settled.  The Company provides for deferred taxes 
for the estimated future tax effects attributable to temporary differences and carry-forwards when 
realization is more likely than not. 
 
vi) 

Use of Estimates 
 
The process of preparing financial statements requires the use of estimates and assumptions 
regarding certain types of assets, liabilities, revenues, and expenses.  Such estimates primarily 
relate to unsettled transactions and events as of the date of the financial statements; accordingly, 
upon settlement, actual results may differ from estimated amounts. 
 
vii) 

Cash and Cash Equivalents 
 
The Company considers all highly liquid investments with maturity of three months or less at the 
date of acquisition to be cash equivalents and which, in the opinion of management, are subject 
to an insignificant risk of loss in value. 
 
viii) 

Compensated Absences 
 
The Company has no employees.  At such time as the Company hires personnel, its employees 
will be entitled to paid vacation, paid sick days, and personal days off depending on job 
classification, length of service, and other factors.  The Company’s policy will be to recognize the 
cost of compensated absences when actually paid to employees. 
 
ix) 

Foreign Currency Translations 
 
The Company’s functional currency is the U.S. Dollar. The Company’s reporting currency is the 
U.S. dollar.  All transactions initiated in Canadian dollars or Brazilian Reals are translated into 
U.S. dollars in accordance with SFAS No. 52 "Foreign Currency Translation" as follows: 
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a)   monetary assets and liabilities at the rate of exchange in effect at the balance sheet date; and 
b)   revenue and expense items at the average rate of exchange prevailing during the 

period. 
 
For foreign currency transactions, the Company translates these amounts to the Company’s 
functional currency at the exchange rate effective on the invoice date.  If the exchange rate 
changes between the time of purchase and the time actual payment is made, a foreign exchange 
transaction gain or loss results which is included in determining net income for the period. 
 
x) 

Fair Value of Financial Instruments 
 
The Company has adopted Statement of Financial Accounting Standards (“SFAS”) Number 119, 
“Fair Value of Financial Instruments.”  The carrying amounts of cash and cash equivalents and 
amount due to related party approximate their fair values because of the short maturity of these 
items.  Certain fair value estimates may be subject to and involve uncertainties and matters of 
significant judgment, and, therefore, cannot be determined with precision.  Changes in 
assumptions could significantly affect these estimates.   
 
All significant financial assets, financial liabilities, and equity instruments of the Company are 
either recognized or disclosed in these financial statements together with other information 
relevant for making a reasonable assessment of future cash flows, interest rate risk, and credit 
risk.  Where practicable, the fair value of financial assets and financial liabilities have been 
determined and disclosed; otherwise, only available information pertinent to the fair value has 
been disclosed.  
 
 

xi) 
Stock Based Compensation 
 
The Company accounts for stock-based compensation issued to employees based on SFAS No. 
123R “Share Based Payment”. SFAS No. 123R is a revision of SFAS No. 123 “Accounting for 
Stock-Based Compensation”, and supersedes APB Opinion No. 25, “Accounting for Stock Issued 
to Employees” and its related implementation guidance. SFAS 123R establishes standards for 
the accounting for transactions in which an entity exchanges its equity instruments for goods or 
services. It also addresses transactions in which an entity incurs liabilities in exchange for goods 
or services that are based on the fair value of the entity’s equity instruments or that may be 
settled by the issuance of those equity instruments. SFAS 123R focuses primarily on accounting 
for transactions in which an entity obtains employee services in share-based payment 
transactions. SFAS 123R does not change the accounting guidance for share-based payment 
transactions with parties other than employees provided in SFAS 123 as originally issued and 
Emerging Issues Task Force Issue No. 96-18, “Accounting for Equity Instruments That Are 
Issued to Other Than Employees for Acquiring, or in Conjunction with Selling, Goods or 
Services”.  SFAS 123R does not address the accounting for employee share ownership plans, 
which are subject to AICPA Statement of Position 93-6, “Employers’ Accounting for Employee 
Stock Ownership Plans”. 
 
SFAS 123R requires a public entity to measure the cost of employee services received in 
exchange for an award of equity instruments based on the grant-date fair value of the award (with 
limited exceptions). That cost will be recognized over the period during which an employee is 
required to provide service in exchange for the award – the requisite service period (usually the 
vesting period). SFAS 123R requires that the compensation cost relating to share-based payment 
transactions be recognized in financial statements. That cost will be measured based on the fair 
value of the equity or liability instruments issued. The scope of SFAS 123R includes a wide range 
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of share-based compensation arrangements including share options, restricted share plans, 
performance-based awards, share appreciation rights, and employee share purchase plans. 
Public entities (other than those filing as small business issuers) will be required to apply SFAS 
123R as of the first interim or annual reporting period that begins after June 15, 2005. Public 
entities that file as small business issuers will be required to apply SFAS 123R in the first interim 
or annual reporting period that begins after December 15, 2005. For non-public entities, SFAS 
123R must be applied as of the beginning of the first annual reporting period beginning after 
December 15, 2005. The adoption of this standard is not expected to have a material effect on 
the Company’s results of operations or financial position. 
 
As at October 31, 2006, the Company had no stock-based compensation plans nor had it granted 
options to employees.  No stock-based employee compensation cost is reflected in the net loss 
as no options had been granted. 
 
xii) 

Amortization Policy 
 
Property and equipment are recorded at cost.  Amortization is calculated from the date of 
acquisition using the following methods and rates: 
 
   
ASSET 

  

ESTIMATED USEFUL LIFE 
      

Air-conditioners 
  

5 Years 
Assets under $1,000 

  

Expensed 
Buildings 

  

10 Years or life of mine 
Computer equipment 

  

3 Years 
Equipment 

  

2 Years 
Flotation Plant 

  

5 Years 
Furniture & Fittings 

  

10 Years 
Mobile Equipment 

  

4 Years 
Vehicles  

  

3 years 
Small Tools 

  

100% year one 
Software 

  

100% year one 
 
Replacements, maintenance, and repairs that do not improve or extend the life of the respective 
assets are expensed as incurred.  Major renewals and improvements are capitalized.  Upon 
retirement, sale, or other disposition, the cost and accumulated amortization are eliminated and 
the gain or loss is included in other income or expense on the statement of operations. 
 
The Company expenses exploration costs as incurred, but capitalizes costs directly attributable to 
the acquisition of mineral properties, pending determination as to their commercial feasibility. 
 Mine development costs that are expected to benefit future production are capitalized and 
amortized on the units-of-production method over proven reserves. 
 
Mineral properties (including capitalized development costs), plant, and equipment are amortized 
on the units-of-production basis based on proven and probable reserves.  Although estimations of 
proven and probable reserves are developed with the aid and concurrence of independent 
experts, such estimations are imprecise because they depend upon the judgment of individuals 
who review the geological and engineering information and upon statistical inferences drawn from 
only limited drilling and sampling.  Should the Company’s future operations encounter 
mineralization or geologic conditions different from those predicted, reserves might have to be 
adjusted and amortization schedules modified.   
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The Company evaluates its long-term assets for impairment when events or changes in economic 
circumstances indicate the carrying amount of the assets may not be recoverable. For operating 
projects, the Company uses an estimate of the future undiscounted net cash flows of the related 
asset or asset grouping over the remaining life to determine whether the assets are recoverable 
and measures any impairment by reference to fair value.  Fair value is estimated using the 
Company’s expectation of discounted net cash flows. 
 

xiii) 
Segmented Reporting 
 
SFAS Number 131, “Disclosure About Segments of an Enterprise and Related Information”, 
changed the way public companies report information about segments of their business in their 
quarterly reports issued to shareholders.  It also requires entity-wide disclosures about the 
products and services an entity provides, the material countries in which it holds assets and 
reports revenues and its major customers.   
 

xiv) 
Revenue Recognition 
 
The Company recognizes revenue from the sale of products and services in accordance with 
Securities and Exchange Commission Staff Accounting Bulletin No. 104 (“SAB 104”), “Revenue 
Recognition in Financial Statements.” Revenue consisted of coaching and consulting services 
and are recognized only when all of the following criteria have been met:  Persuasive evidence 
for an agreement exists; delivery has occurred; the fee is fixed or determinable; and collectibility 
is reasonably assured. 
 

xv) 
Recently Adopted Accounting Standards  
 
In May 2005, the FASB issued SFAS 154, “Accounting Changes and Error Corrections,” which 
replaces APB Opinion No. 20, “Accounting Changes,” and supersedes FASB Statement No. 3, 
“Reporting Accounting Changes in Interim Financial Statements – an amendment of APB Opinion 
No. 28.” SFAS 154 requires retrospective application to prior periods’ financial statements of 
changes in accounting principle, unless it is impracticable to determine either the period-specific 
effects or the cumulative effect of the change.  When it is impracticable to determine the period-
specific effects of an accounting change on one or more individual prior periods presented, SFAS 
154 requires that the new accounting principle be applied to the balances of assets and liabilities 
as of the beginning of the earliest period for which retrospective application is practicable and that 
a corresponding adjustment be made to the opening balance of retained earnings for that period 
rather than being reported in an income statement.  When it is impracticable to determine the 
cumulative effect of applying a change in accounting principle to all prior periods, SFAS 154 
requires that the new accounting principle be applied as if it were adopted prospectively from the 
earliest date practicable.  SFAS 154 shall be effective for accounting changes and corrections of 
errors made in fiscal years beginning after December 15, 2005.  The Company does not expect 
the provisions of SFAS 154 will have a significant impact on its results of operations. 
 
ITEM 3.   CONTROLS AND PROCEDURES 
 
Disclosure Controls and Procedures 
 
It is the responsibility of the chief executive officer and chief financial officer to ensure the 
Company maintains disclosure controls and procedures designed to provide reasonable 
assurance that material information, both financial and non-financial, and other information 
required under the securities laws to be disclosed is identified and communicated to senior 
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management on a timely basis. The Company's disclosure controls and procedures include 
mandatory communication of material subsidiary events, automated accounting processing and 
reporting, management review of monthly and quarterly results, periodic subsidiary business 
reviews, an established system of internal controls and rotating internal control reviews by the 
Company's internal auditors.  
 
The chief executive officer and chief financial officer evaluated the Company's disclosure controls 
and procedures as of the end of the 2006 fiscal year, and concluded that there were certain 
problems which resulted in the breakdown of the controls as evidenced by the Company needing 
to restate the quarterly reports filed for the periods ended January 31, 2006, April 30, 2006, and 
July 31, 2006. This requirement to restate was due to a breakdown of controls.  The filings of the 
amended reports are not an admission that the original reports when made included any untrue 
statements of a material fact or omitted to state a material fact necessary to make a statement 
not misleading. In order to ensure that such omissions do not recur, the Company has made 
changes to personnel and procedures to be followed in Brazil to ensure that the Company’s 
internal control procedures are being implemented.   
  
There have been no additional material changes to the Company's system of internal controls or 
changes in other factors affecting the operation of the internal controls in the since management 
last evaluated the system of internal controls in conjunction with the preparation of the financial 
statements for the three months ended January 31, 2007. The Company's management, with the 
participation of the Company's Chief Executive Officer and Chief Financial Officer, has evaluated 
the effectiveness of the Company's disclosure controls and procedures (as such term is defined 
in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the 
"Exchange Act")) as of the end of the period covered by this report. Based on such evaluation, 
the Company's Chief Executive Officer and Chief Financial Officer have concluded that, as of the 
end of such period, the Company's disclosure controls and procedures are effective in recording, 
processing, summarizing and reporting, on a timely basis, information required to be disclosed by 
the Company in the reports that it files or submits under the Exchange Act. 
 
Internal Control Over Financial Reporting 
 
There have not been any changes in the Company's internal control over financial reporting (as 
such term is defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the fiscal 
quarter to which this report relates that have materially affected, or are reasonably likely to 
materially affect, the Company's internal control over financial reporting. 
 
RISK FACTORS 
 
Gold Reserve Estimations 
 
Although independent consultants have reviewed and concurred with the estimations of reserves 
presented in this annual financial report, such estimations are necessarily imprecise because 
they depend upon the judgment of the individuals who review the geological and engineering 
information and upon statistical inferences drawn from only limited drilling and sampling.  If the 
five Amapa tailings recovery operations encounters mineralization or geologic conditions different 
from those predicted, reserve estimations might have to be adjusted and mining plans altered. 
 Changes to the planned operations could adversely affect forecast costs and profitability. 
 
Development and Completion 
 
The development of mineral deposits involves significant risks that even the best evaluation, 
experience, and knowledge cannot eliminate.  The economic feasibility of the Company’s mining 
claims is based upon a number of factors, including reserve estimations, extraction and process 
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recoveries, engineering, capital and operating costs, future production from the Amapa tailings 
flotation plant, and future prices of gold.   
 
The Amapa tailings project has no significant operating history upon which to base estimates of 
operating costs and capital requirements.  As a result, estimations of resources, mining and 
process recoveries, and operating costs have been based to a large extent upon the 
interpretation of geologic data obtained from auger holes, and upon feasibility estimates that 
derive forecasts of operating costs from anticipated tonnages and grades of ore to be mined and 
processed, the configuration of the ore body, expected recovery rates of minerals from the ore, 
comparable facility and equipment costs, and climatic conditions and other factors.  Commonly in 
new projects, actual construction costs, operating costs, and economic returns differ materially 
from those initially estimated.   
 
Operating 
 
Mining operations generally involve a high degree of risk.  The Company’s operations are subject 
to all the hazards and risks normally encountered in the development of open pit mining 
operations.  These risks include unexpected geologic formations and conditions, cave-ins, 
flooding and other conditions involved in the open pit mining of material, any of which could result 
in damage to, or destruction of, producing facilities, damage to life or property, environmental 
damage, and possible legal liability.  
 
The Company’s management will take certain precautions to mitigate these risks; however, in 
spite of these precautions, circumstances could arise that result in a significant increase in 
operating costs or cause the Company to incur potential liabilities, which could have a material 
adverse effect on its financial position. 
 
Price 
 
Although gold prices are at a high, no assurance can be given as to future prices or demand for 
the Company’s gold production.  Any decline in prices could have a material adverse effect on the 
Company’s financial position.   
 
Market 
 
The Company plans to ship its gold concentrates to a refinery in Sao Paulo, but has not 
concluded a refining contract with any third parties. As the Company will be a small producer it 
will have no control of the market and will be dependent on entering into sales contracts.  The 
profitability of our operations could be adversely affected if it does not achieve the selling prices 
or sales volumes currently targeted for its products.  The markets are affected by numerous 
factors beyond the Company’s control; for example, it is possible that new sources of supply from 
other domestic plants or imports could create an imbalance in the markets, depressing prices, 
and causing a decrease in demand for the Company’s products.  Any such factors could 
adversely impact the Company’s ability to sell its products, the prices it receives for its products, 
and its profitability. 

 
 
Title  
 
The Brazilian property holdings in and around Lourenço in Amapa State, Brazil, are registered in 
the name of its affiliates Uniworld Mineraçao Ltda, and Amapa Gold Ltda and are governed by 
Brazilian Mining Law.  Although there can be no assurance that titles are not defective, the 
Company has obtained various reports and opinions with respect to its mining claims and 
believes its claims are in good standing and held according to industry practice.   
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The Yukon Properties are under option and subject to the Company meeting its option payments 
and issue of common stock, should the Company fail to meet these commitments it would not be 
able to transfer title of these properties into its own name.  Refer to Yukon Territory Options 
below and Note 10 in the annual financial statements. 
 
Environmental 
 
Mining is subject to potential risks and liabilities associated with pollution of the environment that 
may result from mineral exploration and production.  Although the Company’s initial mining and 
processing operation has been approved and permitted by regulatory authorities, the Company 
could incur unexpected environmental liability resulting from its mining activity at its tailings 
operations, or even stemming from previous activity conducted by others prior to our ownership. 
 Insurance against environmental mining risks (including liability for the disposal of waste 
products) generally is not available at a reasonable price and currently the Company does not 
have and does not intend to purchase such insurance. Should the Company be unable to fund a 
required environmental remedy, the Company might be forced to suspend operations or enter 
into interim compliance measures pending completion of the remedy.  
 
Laws and regulations involving the protection and remediation of the environment are constantly 
changing and generally are becoming more restrictive.  The Company expects to make significant 
expenditures in the future to comply with such laws and regulations.  Although the Company has 
obtained the permits required to commence operations, there can be no assurance that in the 
future the Company’s operations will not be subject to more stringent regulations or to 
unfavorable interpretations of present regulations.  It is possible that costs and delays in 
complying with such regulations could adversely affect the Company’s mining plan or any 
potential expansion of that plan.    
 
Some of the Company’s Brazilian operations in Amapa State are located on the equator and this 
region is subject to heavy rainfall. Such rainfall during 2006 caused two strategic bridges to be 
washed away, holding up the delivery of the original plant in the first half of 2006.  
 
The Company also operates in a malaria area and despite taking prophylactics there is no 
guarantee that the Company’s employees will not come down with malaria which may affect the 
exploration program and production. 
 
The Company’s Yukon Territory properties are near the Arctic circle, resulting in long, severe 
winters curtailing exploration work to a short summer, which held up the planned summer 2006 
exploration program as an excess of demand for drilling in the short summer precluded the 
Company from contracting is drilling program and such circumstances could hold up future 
exploration. 
 
Mining Legislation and Regulation 
 
The Company is subject to both Canadian and Brazilian federal, provincial/state, and local laws 
and regulations related to mine prospecting, development, transportation, production, exports, 
taxes, labor standards, occupational health and safety, waste disposal, protection and 
remediation of the environment, mine safety, hazardous materials, toxic substances, and other 
matters.  The Company believes that it has complied with all laws and regulations required for its 
initial mining operations; however, new laws and regulations, or more stringent enforcement could 
have a material adverse impact on the Company, causing a delay or reduction in production, 
increasing costs, and preventing an expansion of mining activities. 
 
The Brazilian Mining Act is based on the Canadian Mining act. 
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Financing Risk   
 
Our Company began active operations in 2005 and we have not yet delivered any of our products 
nor generated any revenue.  The Company has already expended substantial amounts of money 
on exploration; acquisition of facilities and equipment; legal fees; startup costs; and other general 
operating expenses.  We expect to incur significant additional development, deployment, sales 
and marketing expenses in connection with our business.  As a result, we expect to continue to 
incur operating losses for the foreseeable future, and we may never achieve or sustain 
profitability.  It is likely that the business will fail unless substantial revenue sources are 
developed or additional equity or debt financing is obtained.  Furthermore, if revenues grow more 
slowly than we anticipate, or if operating expenses exceed our expectations or cannot be 
adjusted in response to slower revenue growth, our business will be materially adversely affected.  
 
To satisfy capital requirements the Company has relied on the issuance of equity securities, and 
loans from shareholders. We believe that the $1.3 million of new financing the Company secured 
in December 2006, would provide capital in an amount sufficient for it to bring one of its Amapa 
tailings project into production and to achieve positive cash flow; however, in addition the 
Company requires a further $2.2 million in order to bring its second plant into production, to 
satisfy past commitments, initiate its exploration programs, and cover group overheads. There 
can be no assurance that the Company will succeed in arranging the required financing. 
 
Management and Operations Personnel 
 
In order to achieve its objectives, the Company must add key people to its management team. 
 We also require highly skilled exploration, geological, metallurgical, and mining personnel, who 
are in high demand and are often subject to competing offers.   
 
As we grow, we will continue to need an increased number of management and support 
personnel.  It is possible that we will be unable to recruit the people we need in a timely fashion. 
 Specifically, the recruitment and retention of engineers may be especially troublesome due to the 
current availability of and competition for such employees.  Moreover, the loss of services of any 
of our key personnel would have a material adverse effect on our business.   
 
Amapa Tailings Project 
 
We require financing to successfully commission the plants in order to start re-winning gold from 
these tailings properties, as well as paying the arrear pre-production royalties to further this 
project. In addition, there may be other challenges that may present themselves resulting in 
lesser daily throughput, lower recoveries, or higher processing costs. 
 
Other Brazilian Mineral Properties 
 
Retaining these properties require that we remain current on the payment of the annual mineral 
right fees of about $480,000 and conduct minimum annual exploration of $50,000 per property 
per month, as agreed with the Brazilian state mining authorities to ensure that the Company may 
renew such mineral claims after the initial three year period.  
 
Yukon Territory Options 
 
To acquire these claims we need to pay up the arrear amounts owing and conduct minimum 
annual exploration, as agreed with the Yukon Territory mining authorities. Refer to note 10 in the 
annual financial statements that fully set out the commitments. 
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LEGAL PROCEEDINGS  
 
When the Company acquired 100% ownership of Amapa Gold Ltda, the Company appointed the 
Company’s Brazilan lawyer as the administrator/public officer which position needs to be held by 
a Brazilian resident under Brazilian law.  This lawyer had come highly recommended and his 
legal services had been of the highest order.  It came to management’s attention in September 
2006 that this gentleman had total disregard for the Company’s internal controls for making 
payments and conducting business on the Company’s behalf. The Company has had him 
removed from office and has launched numerous court actions against him in order to recover all 
the necessary documentation in his possession along with recovering the amount he spent on 
unauthorized disbursements.  This matter is still not resolved.  The total amount which the 
Company has launched a claim against him is for RS89,040 ($57,315); however, in order to be 
conservative, the Company has expensed the amount as professional fees since the recovery of 
these funds will be very difficult.  
 
 
CURRENT OFFICERS AND DIRECTORS 
 
The following table sets lists the Executive Officers and Directors of the Company: 
 
  
   
Name  Position Date Elected 

J. Roland Vetter President and Chief Financial Officer 
and Director  

Joined August 18, 2005 

Lyle Durham Vice President Investor Relations and 
Director 

Joined September 21, 2005 

 
Mr. J. Roland Vetter, President and Chief Financial Officer  
 
Roland Vetter, a Chartered Accountant, has twenty years experience in the mining industry. He 
served for twelve years as the Group Financial Director Services for the Zimco Group, part of the 
Anglo American Corporation, New Mining Business Division involved in mining and 
manufacturing. Roland was the Chairman of the Anglo American Audit Liaison Committee.  
 
Since immigrating to Canada in 1998, Roland has consulted to companies in both the mining and 
technology sectors. His expertise is in acquiring, managing, and advancing mining projects. He 
 will be invaluable to the Company.  
 
Mr. Lyle Durham, VP Investor Relations and Director  
 
Lyle Durham has held senior management positions in the commercialization of several 
innovations in the healthcare industry that have realized global benefit. For the past several years 
working in the sun care industry, Lyle developed and commercialized the first specific UVB 
monitoring device, enabling people to gauge UVB radiation exposure from the sun.   
 
Lyle has been instrumental in procuring investment for three small companies as well as business 
development in the pre-IPO markets.  He has also structured and negotiated a number of 
mergers and acquisitions that have been beneficial to the shareholders. 
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PART II - OTHER INFORMATION 

 
 
Item 6.      Exhibits 
 
The following exhibits are provided with this Quarterly Report:  
 

Exhibit 31 
Certification of Chief Executive Office and Chief Financial Officer pursuant to Section 302 of the 
Sarbanes-Oxley Act of 2002 
 

Exhibit 32 
Certification of Chief Executive Office and Chief Financial Officer Pursuant to 18 U.S.C. Section 
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 
 
 

 

 
 
 
 

SIGNATURES 
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934 the 
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto 

duly authorized. 
 
 

Date: March 19, 2007 
/s/ “Roland Vetter” 
Roland Vetter 
President, CFO & CEO 
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Exhibit 31 
 

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER 
PURSUANT TO RULES 13a-14 AND 15d-14 

OF THE SECURITIES EXCHANGE ACT OF 1934 
 

I, Roland J. Vetter, Chief Executive Officer and Chief Financial Officer of Ableauctions.com, Inc., certify that: 
 

I have reviewed this quarterly report on Form 10-QSB of International Gold Resources, Inc. 
 

Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this quarterly report. 
 

Based on my knowledge, the financial statements, and other financial information included in the report, fairly 
present in all material respects the financial condition, results of operations and cash flows of the issuer as of, and for, the 
periods presented in the report. 
 

I am responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange 
Act Rules 13a-14 and 15d-14) for the Company and have: 
 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under my supervision, to ensure that material information relating to the Company, including its consolidated 
subsidiaries, is made known to me by others within those entities, particularly during the period in which the periodic 
report is being prepared; 
 

(b) evaluated the effectiveness of the Company’s disclosure controls and procedures and presented in this report 
my conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this quarterly report based on such evaluation; and 
 

(c) disclosed in this quarterly report any change in the Company’s internal control over financial reporting that 
occurred during the Company’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially 
affect, the Company’s internal control over financial reporting; and 
 

I have disclosed, based on my most recent evaluation of internal control over financial reporting, to the 
Company’s auditors and to the audit committee of the board of directors (or persons fulfilling the equivalent function): 
 
(i) all significant deficiencies in the design or operation of internal control over financial reporting which are reasonably 
likely to adversely affect the Company’s ability to record, process, summarize and report financial information; and 
 
(ii) any fraud, whether or not material, that involves management or other employees who have a significant role in the 
Company’s internal control over financial reporting. 
 
 
Dated:  March 19, 2007 
 
 
/s/ Roland Vetter 
______________________________ 
Roland Vetter, 
Chief Executive Officer and Chief Financial Officer 
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Exhibit 32 
 

CERTIFICATION OF OFFICERS 
OF ABLEAUCTIONS.COM, INC. 
PURSUANT TO 18 USC § 1350 

 
 
 

Pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of Section 1350, Chapter 63 of Title 
18, United States Code) the undersigned officer of International Gold Resources, Inc. (the “Company”) does hereby 
certify, to such officer’s knowledge, that: 
 
The quarterly report on Form 10-QSB for the quarter ended January 31, 2007 of the Company fully complies with the 
requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 and information contained in the Form 10-
QSB fairly presents, in all material respects, the financial condition and results of operations of the Company. 
 
Dated:  March 19, 2007 
 
 
/s/ Roland Vetter 
__________________________________ 
Roland Vetter, Chief Executive Officer and  
Chief Financial Officer 
 
 
 
 


